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Some Remarks:
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Introduction (l):
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Introduction (ll):
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Benefits of Interconnections:
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Benefits of interconnection (ll): Not Always
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Data: Power Exchanges

Spot market | Total Consumption in | Spot market share (% of
Countries Established Currency volume in 2009 (TWh) total consumption)
2009 (TWh)
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Data: Scheduled Generation Fuel Mix in SEM (2009)
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Econometric Methodology:

HERIOT
IWAT'T

% UNIVERSITY




Results (l): Descriptive Statistics (in levels)
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Results (ll): Unit Root Tests
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Electricity hourly day-ahead Prices (log)



Results (lll): Correlation Results (in levels)
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Results (IV): Market Integration (log prices)

Method: Maximum likelihood (Marquardt)

Sample: 1/01/2008 to 12/31/2011
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Results (V): Market Integration (in levels)

Method: Maximum likelihood (Marquardt)

Sample: 1/01/2008 to 12/31/2011
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Results (VI): Market Integration among mature markets

Method: Maximum likelihood (Marquardt) Required level of interconnection in SEM

Sample: 1/01/2008 to 12/31/2011 (as a percentage of total generation capacity)

Final State of Market
Market Pairs Integration
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Results (VI): CUSUM plot

—— CUSUM 5% Significance




Conclusions and Policy Recommendations
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