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Questions to Consider Chartered &

What can we learn from the BRIC
countries?

How Is sustainability, and specifically
energy, Important consideration in our
financing decisions?



Standard Chartered — key facts
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Founded in 1853, the Group has o e

SO
operated for over 150 years

@Standard Chartere Bank’s 150" anp;, er
/ ersary in Cf

70+ countries

80,000+ employees from over 125
nationalities

Listed in Mumbai, London & HK

Lead regulated by the UK
Financial Services Authority

HY 2010 Results: Group profit up
10% yoy to US$3.12bn and up 35%
vs. second half of 2009



- Position Statements Chanored &

Gaming and gambling Child labour
Nuclear power generation Climate change
Oil and gas Water - launched on 22 March

Ship breaking
Mining and metals
Forestry and palm oil
Bio-fuels

Transportation of hazardous
materials

Tobacco
Fossil fuelled power generation
Dams

SCB has adopted the Equator Principles since 2003 and they govern all
project finance and advisory transactions irrespective of capital thresholds.



- Implementation
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Covenants
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SCB undertook and exercise to identify pinch points, where
geographies, financial products and sectors intersect giving rise to
significant climate change related risk. This review covered majority
of the bank’s portfolio.

Regulatory risk - Mandatory emissions reduction legislation
Reputational risk - Stakeholder driven reputational backlash

Physical risk - Damage to assets through physical effects of climate
change

How to internalise climate change and energy intensity in our
financing , by considering not only climate change risks presented by
individual investments, but also cumulative risk across portfolios?
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Change risk
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Climate
Change risk Description 10yr 15yr>
Regulator * Likely to be subject to national policy or

mandatory emission reductions or taxes

* Coal-fired power using pulverised coal
technology is likely to face international
pressure later in the period (10-15yr horizon)

* High in low-lying details due to tropical storms.
Physical Also face water risks in view of need for cooling
coal and nuclear power plants. In drought
stricken areas where hydro-power has been
shut down, coal-fired power is the alternative to
meet demand
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Reputation * Coal-fired power plants are a lead target activist
to client attention

Reputation * |Lenders have already come under attack in

to bank North America, lenders to China’s power

industry are a likely next target
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