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We are a group of energy sector professionals (see below for details) who have become 

increasingly concerned with energy policy in relation to climate change. Collectively we have 

a wide range of international experience in the energy sector, in government, energy 

companies, energy intensive industry and energy finance, with exposure to commercial 

imperatives and the practical and political constraints associated with energy policy. We do 

not represent any vested interest, although many of us have past or current connections with 

the energy industries.    

We have all participated in the 2013 seminar series on climate change policy organised 

under the auspices of the British Institute for Energy Economics.  Full reports on the 

proceedings at these meetings are available on the BIEE website.  The main conclusions we 

have drawn are as follows: 

1.  An updated and compelling case for more vigorous action to mitigate climate change 

is both necessary and possible.  Conventional cost-benefit analysis, while making a 

clear case for action, has almost certainly understated the scale of the dangers 

posed by current trends which pose very high risks of significantly exceeding current 

targets such as those associated with 2oC warming. 

 

2. In particular there is a strong case for increased action now, because early emissions 

reductions delay adverse outcomes through their earlier and sustained impact on the 

critical causal factor of cumulative atmospheric CO2.  This improves options for both 

mitigation and adaptation through earlier technology and infrastructure development. 

It also helps avoid the need for rapid and premature replacement of capital stock 

through later and deeper cuts.  

 

3. Clear pathways for decarbonisation need to be established, with the work of the 

Committee on Climate Change providing a useful exemplar. 

   

4. International co-ordination remains a critical goal, and the UK should continue to 

press for a strong agreement.  However the absence of such an agreement should 

not be a pretext for lack of action at the national or EU level. 

 

5. It is now unhelpful to refer to EU leadership on climate change.  EU policy has 

significant weaknesses and many other jurisdictions, notably in North America and 

China, are now taking action. 

 

6. The costs of action are small from a macro-economic perspective, their scale being 

very substantially less, for example, than the extent to which economic output in 

Europe is below trend as a result of the financial crisis.  However there are significant 

distributional and specific impacts which will continue to make policy contentious. 
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7. Competitiveness concerns are a significant issue principally for a few emissions 

intensive industries, and policy should be focused on those.  Similarly, there are 

entirely appropriate concerns about the impacts of policy on vulnerable consumers, 

but these can be addressed through appropriate policy design.  Neither set of 

concerns provides a justification for inaction on emissions. 

 

8. The role of government policy in securing investment will continue to be critical in 

many sectors, notably the power sector.   

The opinions in this paper, which we endorse, are our own responsibility alone and do not 

necessarily reflect the views either of the BIEE or of our individual affiliations.  Nevertheless 

we believe the paper represents a set of views which will be widely shared among energy 

professionals.  
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See below for short notes on the above signatories endorsing this report  
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Christopher Allsopp, CBE, is an Emeritus Fellow of New College Oxford, and Editor of the 

Oxford Review of Economic Policy.  He is the non-executive President of the Oxford Institute 

for Energy Studies, having been its Director from 2006 to 2013. He is also a former Member 

of the Monetary Policy Committee and of the Court of Directors of the Bank of England. 

Christopher Beauman has been an Adviser on steel industry modernisation and financing in 

Eastern Europe to the European Bank for Reconstruction and Development since 1991. He 

is a former Adviser, Central Policy Review Staff, and a former Group Planning Director, 

Morgan Grenfell. 

Dr Robert Gross is Director of the Imperial College Centre for Energy Policy and 

Technology (ICEPT). He is also a Co-Director of the UK Energy Research Centre and the 

Policy Director at Imperial’s Energy Futures Lab. He has been a specialist advisor to the 

Energy and Climate Change Select Committee enquiries into energy market reform (EMR),  

a member of the DECC academic advisory council on EMR, and a Specialist Adviser to the 

House of Lords Committee on the EU inquiry into the feasibility of the 2020 targets for 

renewable energy. He is currently Chair of the British Institute for Energy Economics.  He 

has undertaken research and consultancy for utilities and oil companies, the UNDP, World 

Bank and Greenpeace.  

Joan MacNaughton CB is Executive Chair of the World Energy Council Trilemma, an 

annual assessment of 129 countries' energy policies; Past President (2011-13) and 

Honorary Fellow of the Energy Institute; and was formerly Director General of Energy at the 

Department of Trade and Industry; Chair of the Governing Board of the International Energy 

Agency; and Vice-chair of the UN High Level Committee on the Policy Dialogue on the 

Clean Development Mechanism. 

Michael Parker, OBE, is a former Director of Economics at British Coal.  He was a Member 

of the UK Government Energy Advisory Panel, 1993-2003.  He has been a Visiting Fellow at 

the Sussex Energy Group, University of Sussex.  

Dr John Rhys is a former Chief Economist at The Electricity Council, the body then 

responsible for the state owned electricity industry in England and Wales. He was also over 

many years responsible for developing and directing the international energy practice of the 

leading economics consultancy NERA, and Managing Director from 1997 to 2004.  He is 

currently a Senior Research Fellow at the Oxford Institute for Energy Studies. He also chairs 

the BIEE programme of seminars on energy policy and related climate issues. 

Dr. Anthony White, MBE, was a founding member of the UK Government's Energy 

Advisory Panel, a member of the National Grid's Executive Committee, Head of the 

European Utility Research teams at Kleinwort Benson and Citigroup and a founder of 

Climate Change Capital.  He is a non Executive Director of Green Energy Options, The 

Crown Estate and 2OC Limited. He now provides strategic and financial advice on the 

energy markets through BW Energy Limited. 

Adam Whitmore is currently Chief Advisor, Energy and Climate Policy, at Rio Tinto.  He has 

over 20 years’ experience of working in the energy industries and has taken a particular 

interest in climate change policy for much of that time.   


